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APPROVAL OF CONSENT AGENDA

TOWN OF DAVIE
TOWN COUNCIL AGENDA REPORT

TO: Mayor and Councilmembers

FROM/PHONE: Reene Daugherty, Risk Manager  797-1110    

PREPARED BY: Reene Daugherty

SUBJECT: Resolution

AFFECTED DISTRICT: Townwide

ITEM REQUEST: Schedule for Council Meeting

TITLE OF AGENDA ITEM:  AGREEMENT - A RESOLUTION OF THE TOWN OF 
DAVIE, FLORIDA, AUTHORIZING THE MAYOR TO APPROVE AND 
AUTHORIZE THE BID SELECTION AND EXECUTE A ONE (1) YEAR 
PROPERTY/INLAND MARINE LIABILITY PARTICIPATION AGREEMENT WITH 
THE PREFFERED GOVERNMENTAL INSURANCE TRUST (PGIT), PROVIDING 
FOR PROPERTY/INLAND MARINE LIABILITY INSURANCE COVERAGE TO BE 
EFFECTIVE APRIL 1, 2010 TO APRIL 1, 2011, AND AUTHORIZING THE MAYOR 
TO EXECUTE ALL ATTACHED DOCUMENTS.  ($595,943/YEAR)

REPORT IN BRIEF: :  The Town’s current property insurance policy expires April 1, 
2010 and is a 12 month policy originally written April 1, 2009 through Preferred 
Governmental Insurance Trust (PGIT).  The Town currently places all property and 
casualty insurance coverages with PGIT, brokered through our current agent of record 
Public Risk Insurance Agency (PRIA).   PRIA has successfully reduced our property 
insurance premiums each year since 2006 when they became our broker.  This renewal is 
no exception.  The renewal quote from PGIT this year with the same limits and 
deductibles is $38,831 less than the expiring premium, or $595,943.  

Last year PRIA marketed the property coverage for the Town of Davie to several carriers 
in addition to PGIT, the current property carrier.  PRIA approached markets, such as 
Lexington, ACE, AmRisc, and Lloyd’s London, and determined that PGIT offered the 
best combination of coverage and premium over these markets.  The savings was over 
$200,000 by using PGIT in addition to the full wind limit within PGIT and the lower per 
occurrence wind deductible.   None of these other markets could offer full wind limits.  
This year the market has seen a 5-10% reduction in rates depending on location within 
the state.  This year’s renewal quote from PGIT is approximately 6.5% lower than 
expiring which fits well with the market trend.



PRIA approached the markets again this year through the property wholesaler, MacDuff 
Underwriters, to see if they would be competitive this year.   PRIA uses MacDuff 
Underwriters to place over $9,000,000,000 in property values outside of the PGIT 
program.  Currently, the Town of Davie has a layered insurance program that includes 
primary insurance coverage, a first excess insurance coverage insurance policy and a 
second excess insurance policy.  

Through the open market, PGIT received quotes for 3 separate policies.  These policies 
would insure the Town’s building, contents, contractor’s equipment, computers, and 
accounts receivable, similar to the current PGIT policy.  The total premium for these 
three policies would be $765,000 plus applicable taxes and fees.  This layered program 
still would not give the Town the same full wind limits as the PGIT policy offers and 
would cost an additional $169,000.

PRIA recommends the PGIT proposal as it would best suit the Town’s needs based on 
current market conditions.

PREVIOUS ACTIONS: This item was previously extended under R-2009-074 
approved April 1, 2009.  

CURRENT SYSTEM:  The Town currently places all property and casualty insurance 
coverages with Preferred Governmental Insurance Trust (PGIT), brokered through Public 
Risk Insurance Agency (PRIA) (Resolution 2006-262).  This method of obtaining 
insurance has been followed for at least 19 years.  Existing Town of Davie Ordinance 2-
238 requires that staff conduct an annual review of Town insurance programs and that the 
Town seek competitive insurance bids any year the staff feels it appropriate or a 
minimum of once every five (5) years.  

CONCURRENCES:  The Human Resources Department concurs with the decision to 
execute the participation agreement.  

FISCAL IMPACT:  Yes

Has request been budgeted?  Yes
Insurance is an on-going annual expense for the Town of Davie.

If yes, expected cost:  $595,943
Flood- $27,992
Property-$534,531
Boiler & Machinery-$8,078
Inland Marine-$25,342
PGIT Property Program Total: $595,943



Account name and number:  Multiple insurance accounts

If no, amount needed:  $

What account name and number will funds be appropriated from:  

Additional Comments:  

RECOMMENDATION(S):  Motion to approve resolution

Attachment(s): Appendix A – Proposal



RESOLUTION _________

A RESOLUTION OF THE TOWN OF DAVIE, FLORIDA, AUTHORIZING THE 
MAYOR TO APPROVE AND AUTHORIZE THE BID SELECTION AND 
EXECUTE A ONE (1) YEAR PROPERTY/INLAND MARINE LIABILITY 
PARTICIPATION AGREEMENT WITH THE PREFFERED GOVERNMENTAL 
INSURANCE TRUST (PGIT), PROVIDING FOR PROPERTY/INLAND MARINE 
LIABILITY INSURANCE COVERAGE TO BE EFFECTIVE APRIL 1, 2010 TO 
APRIL 1, 2011, AND AUTHORIZING THE MAYOR TO EXECUTE ALL 
ATTACHED DOCUMENTS. [$595,943/YEAR; SAVINGS $38,831]

WHEREAS, the Town of Davie is in need of Property Insurance to protect the 
assets and financial stability of the Town of Davie; and

WHEREAS, The Town of Davie and Public Risk Insurance Agency (PRIA) as 
the administrator of the Preferred Governmental Insurance Trust (PGIT) have a good 
working relationship; and 

WHEREAS, it is in the Town’s best interest to execute a twelve-month agreement 
for such services with Preferred Governmental Insurance Trust (PGIT),

NOW, THEREFORE, BE IT RESOLVED, THAT THE TOWN COUNCIL OF THE 
TOWN OF DAVIE, FLORIDA:

SECTION 1.  The Town Council approves the Preferred Governmental Insurance Trust 
(PGIT) Participation Agreement and authorizes the Mayor to accept the bid selection and 
to execute this Participation Agreement with the Preferred Governmental Insurance Trust 
(PGIT), providing for property, marine/inland, boiler and machinery and ancillary 
insurance coverages to be effective April 1, 2010 through April 1, 2011.  Extensions, if 
appropriate, will be presented to the Town Council for approval.

SECTION 2. This Resolution shall take effect immediately upon its passage and 
adoption.

PASSED AND ADOPTED THIS            DAY OF                                , 2010

______________________________
MAYOR/COUNCILMEMBER

ATTEST:

___________________________
TOWN CLERK

APPROVED THIS _______DAY OF ____________________.
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